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FIN A N CIAL STA TEM EN TS 



O UA C H ITA SEW ERA G E D ISTR IC T N O . 10 

BALAN CE SH EETS 

Current Assets 

Cash 
Accounts :Receivable 

Total Current A ssets 

ASSETS 

Restricted A ssets 
Debt Service Sinking Fund 
Reserv e Fun d 

Depreciation Fund 

Total Restricted A ssets 

Property and Equipm ent 
Sewerage System  
Equipm ent 

Total 
Less: Accum ulated Depreciation 

Total Property and Equipm ent 

TO TAL A SSETS 

See accom panying notes and accountants' report. 

Decem ber 31 
1998 1997 

2,000 $ 
1,295 

1,557 
1,138 

3,295 2,695 

3,673 
5,163 

5,195 

3,590 
4,780 

4,783 

14,031 13,153 

292,284 
7,537 

299,821 

(239,642) 

60,179 

292,284 
7,536 

299,820 

__  (224,584) 

75,236 

77,505 $ 91,084 



LIABILITIES AND FUND EQUITY 

C urrent Liabilities 
Accounts Payable 

Payroll Taxes Payable 

Total 

Current Liabilities (Payable From 
Restrieted Assets) 
N otes Payable 

Total CurrentLiabilities 

Long-Term  Liabilities 

Note Payable 
Total Liabilities 

Fund Equity 
Contributed Capital: 
Contributions - Federal Governm ent 
Less: Am ortization - Grants 

Total Contributed Capital 

Accum ulated Deficit: 
Reserved For D ebt Service Sinking Fund 
Reserved for Bond Reserve 

Reserved For D epreciation 
U nreserv ed - D eficit 

Total Accum ulated Deficit 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

D ecem ber 31 

1998 1997 

81 $ 
30 

333 

31 

111 364 

1,875 1,711 

1,986 2,075 

77,904 79,965 

79,890 82,040 

193,684 

(145,263) 
48,421 

3,590 

4,780 

4,783 

(63,959) 
50,806) 

(2,385) 

77,505 

193,684 

(135,579) 
58,105 

3,590 

4,780 
4,783 

(62,214) 
(49,061) 

9,044 

91,084 



 

O U A C H ITA SEW ERA G E D ISTR IC T N O . 10 

STA TEM ENTS O F R EV EN UES, EX PEN SES, 

A N D C H A N G E S IN A C C U M U LA TED  D EFIC IT 

O perating R evenues 
Sew erage Fees 

Total Operaling Revenues 

Operating Expenses 
Contract Services 
D epreciation 

hlsuranee 
M aintenance and Repairs 
M iscellaneous 

Office Expense 
Payroll Taxes 
Professional Fees 
Salaries and W ages 
Utilities 

Total Operating Expenses 

Loss From Operations 

Nonoperating Revenues (Expenses) 
Interest Earned 
Interest Expense 

Total Nonoperating Revenues (Expenses) 

N et Loss 

Depreciation on Fixed 

Assets Acquired by G rants 

Increase in Accum ulated D eficit 

Accum ulated Deficit at Begim ling of Year 

ACCUM ULATED DEFICIT AT END OF YEAR 

See accom panying notes and accountants' report 

3 

Y ear Ended 

D ecem ber 31 
1998 1997 

13,860 $ 13,215 
13,860 13,215 

533 

15,058 

177 
1,588 

215 
5 

190 
750 

2,491 
733 

21.740 

568 

15,058 

585 
1,701 

118 

2 

185 

805 
2,418 
1,059 

22,499 

(7,880) (9,284) 

278 

(4,084) 
(3,806) 

322 

(4,165 ) 
(3,843) 

(11,686) (13,127) 

9.684 9.684 

(2,002) (3,443) 

(45,618) (45,618) 

$ (47,620) $ (49,061) 



O UACH ITA SEW ERAG E DISTRICT N O . 10 

STATEM ENTS O F CASH FLO W S 

Cash Flows From O perating Activities: 
Loss From Operations 

Adjustments to Reconcile Loss From Operations 
to Net Cash Provided by Operating Activities 

Depreciation 

(Increase) in Accounts Receivable 
Increase in Accounts Payable 

Increase (Decrease) in Accrued Expenses 
7btal Adjustments 

Net Cash Provided by Operating Activities 

Cash Flows From Financing Activities 
Principal Paid on Note 
Interest Paid on Note 

Net Cash Used by Financing Activities 

Cash Flows From Investing Activities 
Interest Received 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

CASI! AND CASH EQUIVALENTS AT END OF YEAR 

SIIO W N ON ACCO M PANYING BALANCE SH EETS AS 

Currenl Assets 
Cash 

Rest ricted Assets: 
Debt Service Sinking Fund 

Reserve Fund 
Depreciation l;und 

TOTAl, CASII A ND CASlt EQUIVALENTS 

See accom panying notes and accountants' report. 

Year Ended 

Decem ber 31 

1998 1997 

(8,119) $ (9,284) 

5,058 

057) 
145 

(1) 
5.045 

5,058 

(65) 
140 

(1) 
5.132 

6.926 5.848 

(1,773) 
(4,084) 

(1,630) 
(4,165) 

(5,857) (5,795) 

279 322 

1,348 

4.710 

375 

4,335 

16.058 $ i4.710 

$ 2,600 $ 1,557 

3,673 
4,891 
4.894 

3,590 
4,780 
4.783 

$ 16,058 $ 14,710 



 

O UA CH ITA SEW ERA G E DISTRICT N O . 10 
NO TES TO FINANCIAL STATEM ENTS 

FOR THE YEARS ENDED DECEM BER 31, 1998 and 1997 

SEE AC CO UNTA NTS' REPO RT 

Note 1 - Description of O rganization 

Ouachita Sewerage District No. 10 (the District) was created by the Ouachita Parish 
Police Jury (the Police Jury), as authorized by Louisiana Revised Statute 33:3811. The 
District is governed by a three-m em ber Board of Com m issioners w ho are residents of and 
own real estate in the D istrict. The Board of Comm issioners receive no com pensation for 
their services. The Board is appointed by the Police Jury  and is responsible for the day- 
to-day operations of the D istrict and the setting of rates, fees and charges to users and 
custom ers residing w ithin the District. The District provides service to approxim ately 70 
residential custom ers. 

Note 2 - Sum m ary of Significant Accounting Policies 

,4. Basis of Presentation 

The accom panying finan cial statem ents of the D istrict have been prepared in 

conformity with generally accepted accounting principles (GAAP) as applied to 
govenunental units. The Governmental Accounting Standards Board (GASB) is the 
accepted stan dard-setting body for establishing governm ental accounting and 
financial reporting principles. 

The accounting and finan cial reporting treatm ent applied to a fund is determ ined by 
its m easurem ent focus. The District is considered to be an Enterprise Fund and is 
accounted for on a flow of econom ic resources m easurem ent focus and a 
determination of net incom e and capital m aintenan ce. W ith this m easurem ent focus, 
all assets and all liabilities associated with the operation of this fund are included on 
the balance sheet. The Enterprise Fund uses the accrual basis of accounting. 
Revenues are recognized when earned an d expenses are recognized at the tim e 
liabilities are incurred. 

B. Reporting Entity 

In June, 1991 the GASB issued Statem ent Num ber 14 "The Financial Reporting 
Entity". This Statem ent established criteria for determ ining which com ponent units 
of govenuncnt should be considered part of "the prim ary  governm ent for financial 
reporting purposes. 



 

O UA CH ITA SEW ERA G E DISTRICT N O . 10 
N O TES TO FINAN CIAL STATEM ENTS 

FO R TH E Y EA RS ENDED DECEM BER 31, 1998 and 1997 

SEE A CCO UNTANTS' REPO RT " 

The basic criteria for determ ining a component unit is accountability. As the Police 

Jury appoints a voting majority of the board of commissioners of the District, has the 
ability to impose its will upon the District and the District's financial dependence 
upon the Police Jury, the District is considered a com ponent unit of the Police Jury , 
the prim ary governing body of the parish and the governm ental body w ith oversight 
responsibility. 

The accom panying financial statem ents present inform ation only on the funds 
m aintained by the District an d do not present inform ation on the Police Jury , the 
general governm ent services provided by that prim ary govern m ental unit or other 
com ponent units that com prise the prim ary  govern m ent reporting entity. 

C FundAccounting 

The D istrict is organized and operated on a fund basis whereby a self-balancing set 
of accounts is m aintained that com prises its assets, liabilities, fund equity, revenues 
and expenses. The operations ar e finan ced an d operated in a m anner sim ilar to a 
private business enterprise, where the intent of the governing body is that the cost 
(expenses, including depreciation) of providing services on a continuing basis be 
financed or recovered prim arily through user charges. 

D . Cash and Cash Equivalents 

Cas h includes am ounts in interest-bearing dem an d deposits. Cas h equivalents include 
am ounts in tim e deposits with m aturities of 90 days or less. Under state law, the 
D istrict m ay deposit funds in dem and deposits, interest bearing dem and deposits, 
m oney m arket accounts, or tim e deposits with state banks organized under Louisian a 
law and national banks having their principal offices in Louisiana. 

E. Fixed Assets 

Approxim ately 47 percent of fixed assets are valued at actual historical cost while the 
rem aining 53 percent ar e valued at estim ated historical cost. D epreciation of all 
exhaustible fixed assets is charged as an expense against operations. Depreciation is 
com puted using the straight-line m ethod over estim ated useful lives of 10 to 20 years. 



 

O UA CH ITA SEW ERA G E DISTRICT NO . 10 
NO TES TO FINA NCIAL STATEM ENTS 

FO R  TH E Y EA R S EN D ED DEC EM BER  31, 1998 and 1997 

"SEE A CCO UNTAN TS' REPO R T" 

1~: Compensated Absenees 

The D istrict has only tw o part-tim e em ployees. The em ployees do not earn sick leave 
or vacation. 

G. Fund Equity 

Contributed Capital 

Grants, entitlem ents or shared revenues received that are restricted for the acquisition 
or construction of capital assets are recorded as contributed capital. Contributed 
capital is am ortized based on the depreciation recognized on that portion of the assets 
acquired from  such contributions. This depreciation is closed to the contributed 

capital account and is reflected as an adjustment to net loss. 

Note 3 - Signifiea nt Concentrations of C redit R isk 

Under state law , im erest-bearing dem an d deposits m ust be secured by federal deposit 
insurance or the pledge of securities ow ned by the fiscal agent bank. The m arket value 
of the pledged securities plus the federal deposit insurance m ust at all tim es equal the 
am ount on deposit w ith the fiscal agent, At D ecem ber 31, 1998, all of the m onies on 
deposit w ere covered by federal deposit insurance. 

The District extends credit to its customers (all of whom are located in Ouachita Parish) 
on an unsecured basis. 

N ote 4 - N otes Payable 

The am ounts due to General Electric Credit Corporation at December 31, 1998, and 1997 
were $79,904 and $81,676 respectively, payable in annual installm ents of $5,795 
including interest at 5% through the year 2022. Retirem ent of the debt is m ade from user 
fees of the District. The District charges a minimum user fee of $17.50 per m outh, based 
on 70 system  users, so that adequate funds are available for retirem ent of the loan . The 
proceeds from this loan were used to provide for a portion of the cost of constructing, 
enlarging, and im proving the sewerage system facility of the District. The annual 
requirem ents to am ortize the loan outstanding at D ecem ber 31, 1998, which includes 
interest of $61,823, are as follows: 



 

O U ACH ITA SEW ER AG E DISTRICT NO . |0 
N O TES TO FINAN CIA L STA TEM EN TS 

FO R TH E YEARS ENDED D ECEM BER 31, 1998 and 1997 

SEE A CCO UNTA NTS'REPO RT 

Year Ending 

1999 
2000 
2001 
2002 
2003 

2004 - 2022 

TOTAL 

Note 5- Contributed Capital 

Am ount 

5,795 
5,795 
5,795 
5,795 
5,795 

110,105 

139.080 

Contributed capital represents the unam ortized balance of a grant from the United States 
Environm ental Protection Agency for 1983 renovations to the D istrict's sew erage 
collection system . The contributed capital is am ortized over a period of 20 years based 
on the depreciation recognized on the renovations funded by this grant. 

The unanlortized balances at December 31, 1998 and 1997 were $48,421 and $58,105 
:respectively. 

Note 6 - R eserved R etained Earnings 

The note payable discussed in N ote 4 requires that the follow ing reserve accounts be 
m aintained: 

A. Revenue Reserve Fund - A monthly deposit of $25 into this account nn til the amount 
in the fund is equal to the highest annual debt serv ice paym ent. The m oney in the 
Revenue Reserve Fund shall be retained solely for the purpose of paying principal and 
interest on notes that would otherw ise be in default. 

B. Depreciation Reserve Fund - A monthly deposit of $25 into this account until the note 
has been fully retired. The m oney can  only be used for repairs and im provem ents to 
the system  and then only w ith the approval of the lender. 

C. Sinking Reserv e Fund - M onthly deposits of $483 to m eet tile annual paym ent of 
principal and interest on the note. 



 

O UA CH ITA SEW ERA G E DISTRICT NO . 10 
NO TES TO FINANCIAL STATEM ENTS 

FO R ]'H E YEAR S ENDED DECEM BER 31, 1998 and 1997 

"SEE A CCO UNTA NTS' REPO RT " 

Note 7 - Risk Financing Activity 

Through its prim ary govern m ent, the Ouachita Parish Police Jury, the District participates 

in a self-funded program (the fund) for potential losses under general liability, property 
and fleet coverage. The fun d pays the prem ium s for reinsurance and pays all deductibles 
up to $150,000 per occurrence, except for $500, which is paid by the District. The 
prem ium s, w hich are m odified for experience and other factors, are com puted annually. 
The reinsuran ce policy picks up all losses over the $150,000 deductible with an aggregate 
coverage of $2,000,000. The fun d has approximately $1,100,000 in assets at December 
31, 1998. The District contributed $239 and $392 into the fund during the years ended 
Decem ber 31, 1998 and 1997, respectively. The Police Jury also has a self-funded 
worker's compensation fund, which has approximately $2,200,000 in assets at December 
131, 1998. The D istrict did not have any em ployees during 1998 an d 1997, an d therefore 
did not m ake any contributions to the fund. 



 

O IJAC IliTA SI,]W EI~AG E I)ISTI~ICT N O . I 0 

(A COM PONENT UNIT OF OUACIIITA PARISll POI.ICE JURY) 

A FFIDAV IT 

Personally cam e and appeared before tile undersigned authority, M arilyn D ihnore, who, duly sworn, 

deposes and says thai the financial stalem enls herewith given present fairly the financial position of 
the O uachita Sewerage District N o. 10 as of Decem ber 31, 1998, and tim results of operations for 
tim year then ended, in accordance with the basis of accounting described wilhin the accom panying 
financial slatem cnts. 

In addition, M arilyn l)ilm orc, who, duly sworn, deposes and says that the O uacbita Sewerage 
District No. 10 received $50,000 or less in revenues and other sources for lhc fiscal year ending 
l)ecem ber 31, 199g, and, accordingly, is nm required Io have an audil for lhe previously m entioned 
fiscal year end. 

Sw orn to a.d subsc|'ibcd before m e, this Thirlielh Day of M arch, 1999 

O fficer 

NO TA RY PUI|I,IC 

wn C lerk 

A d d ross -P~ - D ._.H3~-L 64- _2- 

Telephone N o. - /.2 113..} 665-_2l 5J. 

Ster] ]nqton , LA 


